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INDEPENDENT AUDITORS’ REPORT

Board of CountyCommissioners
Wake County, North Carolina
Raleigh,North Carolina

Wehaveauditedthe accompanyingfinancialstatementsof the governmentalactivities,
the business-typeactivities, each major fund, and the aggregateremaining fund
information of Wake County, North Carolina“the County”, as of and for the year
ended June 30, 2004, which collectively comprise the County’s basic financial
statementsas listed in the table of contents. Thesefinancial statementsare the
responsibilityof the County’smanagement.Our responsibilityis to expressopinions
on thesefinancial statementsbasedon our audit. We did not audit the financial
statementsof the Wake CountyABC Board “the Board”. Thosefmancialstatements
were auditedby otherauditors whosereportsthereonhavebeenfurnishedto us; and
our opinion, insofaras it relatesto the amountsincludedfor the Boardis basedsolely
on the 1-eportsof the otherauditors.

We conductedour audit in accordancewith auditing standardsgenerallyacceptedin
the United Statesof Americaand the standardsapplicableto financialauditscontained
in GovernmentAuditing Standards,issuedby the ComptrollerGeneralof the United
States. Those standardsrequire that we plan and perform the audit to obtain
reasonableassuranceabout whether the fmancial statementsare free of material
misstatement.The financial statementsof the Board werenot auditedin accordance
with GovernmentAuditing Standards.An audit includesexamining, on a testbasis,
evidencesupportingtheamountsand disclosuresin the fmancialstatements.An audit
also includesassessingthe accountingprinciplesusedandsignificant estimatesmade
by management,as well as evaluatingtheoverallfinancial statementpresentation.We
believethat our audit and the reportof theotherauditorsprovidea reasonablebasisfor
our opinions.

In our opinion, basedon our audit and the report of other auditors, the financial
statementsreferred to above presentfairly, in all material respects,the respective
financial position of the governmentalactivities, the business-typeactivities, each
majorfund,andthe aggregateremainingfund informationof theCountyasof June30,
2004, and the respective changes in financial position and cash flows, where
appropriate,thereofand therespectivebudgetarycomparisonfor the generalfund for
theyearthenendedin conformitywith accountingprinciplesgenerallyacceptedin the
United Statesof America.

In accordancewith GovernmentAuditing Standards,we havealso issuedour report
datedSeptember24, 2004 on our considerationof the County’sinternal control over
financial reporting and our testsof its compliance with certain provisionsof laws,
regulations,contracts,grantagreementsandothermatters.The purposeof that report
is to describethe scopeof our testingof internalcontrol over financial reportingand
complianceandthe resultsof that testing,andnot to providean opinion o.n the internal
control overfinancial reportingor on compliance.That reportis an integralpart of an
audit performed in accordancewith GovernmentAuditing Standardsand should be
read in conjunctionwith this reportinconsideringthe resultsof our audit.

Management’sDiscussionandAnalysis, the schedulesof funding progress,employer
contributionsand the notes to the required schedulesfor the Law Enforcement
Officers’ SpecialSeparationAllowance are not a requiredpart of the basic financial
statementsbut are supplementaryinformation required by the Governmental
Accounting StandardsBoard. We have applied certain limited procedures,which
consisted principally of inquiries of managementregarding the methods of
measurementandpresentationof the requiredsupplementaryinformation. However,
wedid notauditthis information andexpressno opinionon it.

Our audit was performed for the purpose of forming opinions on the financial
statementsthat collectively comprisethebasicfinancialstatementsof theCounty. The
combiningandindividual fund statementsandschedulesare presentedfor purposesof
additionalanalysisandare not a requiredpart of the basicfmancialstatements.Such
information hasbeensubjectedto the auditingproceduresappliedin the audit of the
basicfinancial statementsand, in our opinion, is fairly stated,in all material respects,
in relationto thebasicfinancial statementstakenas a whole.

The introductory and statistical sections are presentedfor purposesof additional
analysisandare not a requiredpart of the basicfinancial statementsof the County,
Such informationhasnot beensubjectedto theauditingproceduresin our audit of the
basicfinancialstatementsand,accordingly,we expressno opinion on them.
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